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Message Text 


E.O. 11652: N/A 
TAGS: ETRD, EINV, SP 

SUBJECT: NEW INCENTIVES FOR SPANISH INVESTMENTS OVERSEAS 


REF: STATE 193040 


1 . ROYAL DECREE NUMBER 1087 DATED APRIL 14, 1978 
(EFFECTIVE MAY 27, 1978) SETS OUT A GENERAL FRAMEWORK 
FOR REGULATING SPANISH INVESTMENT OVERSEAS (COPY OF 
SPANISH TEXT BEING POUCHED TO EUR/WE). THE STATED 
PURPOSES OF THE DECREE ARE TO LIBERALIZE AND UPDATE 
THE GOVERNMENT'S CONTROL MECHANISM AND HELP PUSH 
SPANISH EXPORTS. INVESTMENTS THAT CALL FOR OR LEAD 
TO A CONTINUING FLOW OF SPANISH EXPORTS ARE FAVORED 
AND WILL RECEIVE EXPEDITED TREATMENT IN THE APPROVAL 
PROCESS. 


2. THE DECREE DOES NOT PROVIDE ANY DETAILS ON THE DEGREE 
OR TYPE OF INCENTIVES TO BE GIVEN TO STIMULATE EXPORTS. 
THIS IS LEFT TO MINISTRY OF COMMERCE REGULATIONS THAT 
ARE NOW BEING DRAFTED. EMBASSY IS PREPARING A MORE 
DETAILED REPORT ON THIS MATTER THAT WILL BE FORWARDED 
SOON. TODMAN 
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